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jufto ftsiwi 

(«frtftDrm ftlftr sfrr tiwh flnttn) 

37rft?T 

10 ft+037, 1997 

<*>1.33. 857( 31 ).—fti-ftl 4 * W'hK, 3* <*><ft 3ft ft 3* 31137337 % fftl dftEi ([ft<*>io ftfft ffcrf'EEH) 

STfEflMH, 1951 (1951 ^FT 65) (fftft IJIlft Iplftl 3T317('331T 3Tf^fi4H 3>£l <141 ft) % 3fftH (*>3 37FjftPl31 iftT ciy 3ftfellPl3> dHShnf 3ft 
Pi*—iR^rtstCI ftl RlW, 33I331lft ftl'l ft -jflq-l SrIHtll ftft 'WH e3 f <E »"1ii< 773ft ft 7T3ft % Rut, dHlftf, 7J77 31 37<3 31^61 

3ft 31l3¥33ifll t : — 

(31) ftyr 3ft 3fWrPT3T 3^(533731 33 7irft373 fttfft 'ft 7f3ft=T 31731 ftft ft37lft 3ft 713731 3ft 373 31731, #7 

(73) 3W yPiRl30 <+K-ll fftl «y<;i3 ftl 311 Tqilftc* ftfa fftft3°I W m*>k ftdl ift, Tji<hX) Hl'jft*' fft3 33 TI^Trw 

3Klft7II33lft I 

3fl7 333 3lftl7J331^3?1, 333 3lfftfft33 3ft 317111 73 3ft 373171 ( 3 ) ftl 3Pft=T 73lftftl3 7ft7T ftp! 3ft 3T3fa % ftlft ftTTftftl 37^31 
7157 ftl 717W 7731331 31 I 

3% 7777^% 3lftT 7ERf 5171 M-WlRtd 3rfft^331 "ft fftllft 44i(K«l 33 7J533 Tiff f531331ft I 

313: 3T3, ftl-ftfr 7173117, "333 SlfftPiMH 3ft *7171 1173 3ft ^373171 (1) ftfft 3171 2973 3 ft 7173171 (1) '5171 37571 3lftRPft 33 33)3 
317ft 3fl7 m73 717337 ftl TIllT ftTIclT (3ftlftfft311^3377 fft317) 3ft SffinjeRl 7773771 33. 33. 232(31), 317)73 2 aiftyr, 1991 3ft 
37f^4sblc1 317ft PtHfclHatl 71*3) 3ft fftfftf^ 317lft ft, fftnftl 311317 37 4*7 3lf3fft33 % 5Pft3jftf % ftl 17 fftnft 3ft7JTfft3133313 3ft eiy 
"371)3 31 375ftfft31 3f|^ftfw 33313 31311313711 : — 

(1) Tig aft win 13> "33313 3ft$ ftm afiwfpMi 33313, fft7lft 7tft3 afl7 HVfl-lft ft fft33 33ft33f ft fftffttTR 3lft 7F 73lfftt3 
fftftiqftf 31 35 ft 37 31 ft37I31 313 37 tnfftl Et #7 317tT 73ft ft 3lfft313^f t, 
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(2) 31T^3Pl31 sfTEItPW dHfhH—^1(1 3fl«lPlH) dMSfcH, «ff -ttadqil U3 sft'Hltl 3T 3H M-1 hI u I 

<*uai $"3i faPi*i[ u i 3n=n ’nnfn % 3i i)3P^ wsh <m tci $”3T 31501 % dTk a^Pf <51 $ 3T sipjfif ^in 31501 $ 

31 aprt do-iisd 3i ^isit 33 nf?n(io 7 ) 3T*rffeT^», ^ 955 3T aifii^i 3 R 1 sfhdtPror dnst>*if 3>t, hsii 33711 

% 3i -Miisfli t; ftw3ft w alp P‘ Pi3R snftiraf ^ Pr^*Rt 37 31 33 ^ 37 31 Pmmi 313 37 
*nft7T it, ftPnm Tfn wtrx 73 ^ it siftra t, 

f&upji 1.— nn ^ crg.'raPr, 3 i an^Pi^ afleitPliF amjeh ftrift 3 rt dfiiiiPw amtiM 31 tri^Pi^ 3 ri 3 % 73 if i i? 3 Pr 3 T 

471% SRI sl‘11 I 

13^31 7 3 1 : 

?7T fd'-M u l % y J 4t'»IHT % Rrty.— 

( 31 ) ‘‘E^nfPOT^''^^ arfVf^ift 31713 % 741 (^) Pf%%tpe3%‘73i%”3ft3ft3M^3ip3R 

itm 1 

(TS) “ 77333%” 33 3% 3T*f %31, %3% 37ftlPT33, 19S6 (1956 33 1)3$ TO4%M 3few NTKT 2 %T T^isr (47) 

t I 

(3) ”f%%3R7 3MPl3ii333RmMf^ ,, 33 33 3tf iHHRrifafl %3T, 31*1^:— 

(1) "STltTreFrTft 'silPw SRT 737713% 3t3T3rfil3?3flHlPl'* dM4EH 73lPl<rf%333lf 3%, i)% Hc^+ 3fl*IlPi c *> 

dlitiM %t 3P7 dttfjtPPF 335F3 31 d^wn) ski Pi<iHio 1737f1I Wtpil, 

( 2 ) 3%, ’ttt%3 ■hii[)<;i (1 drpHf-nm, 1932 (1932 33 1 ) %3i#i ^iifkifl 3%%13P%7(i arftro aflHtPlft' 33313 

73lf%1 PlM,33, t, aftl%lft 4% P Uty iff 3lflj37 Villen «ihi- 4 'Hl , i1?n%, 3% lt%3c$31 3f|ulPi3) -d“HstTH%t 31=3 

afhntPmr 333 m tit iwJf ^rt Praftm hew wt, 

(3) ^HT, 313% 3tfW%W, 1956 (1956 33 1) % STtffa 3%f33l' WTI 3?t9tPl« 1TO WlPm Pr 33. t Tilt ^tf 
dflwIPich dMs*iH, ftnit ai 1 *! d^citp!^ dMsti 1 ! ^Kl Pi4fVfl *H$ji '»im. j n, *<f<— 

(W) S1^3fl0)PWT9OTOT»1lftW7?TRTlE%^7?P31%24T?ffr?ro'd 3lftl^lt,T7I 

(13) PF7ftlWT^3WrH3^«l, pFlftai^ldfteilPlth AMsEH ‘apt W WK1 PF4I dlltllt M?<rl 3fwiP3r1 

dHitiH 3i13W1 Pt^l'h SRI'EUfR HT P) Pf^7T3i'31 Ti^idTi f' '3T*T^T H?crl UprlRsm dHfliH % ^1'4 ’ll 
3ft ^E?T ~ E T g fe (iv) % pjHRHPflfl R; (^) #l(l§)%^l4lit%315?1K3Rl3fleitPl'1i JMSiH 
pTnRTtnEF?, 

(4) 31«J« (iii)%3);l«K fe-tfl '3TOH%ET»np3RTdf|tf|P|3i 4MJ6M ’3T’E1»Tjf ^RI »1FT 3ft #R1 pTR IWR 'P TEI 

^npft :— 

(31) 3R1 afllf|Pl3i 1W ^EIW3T P MET #t % 3t?lPlT f^4t ^ft, iFit ETRT hPePEI t, 

(13) 3RI sflwlPl'ti dH!HH gKI UTRT *1 'THT ^ 3lf^l£lfl % -3RT dftlitpTO dHBi*i 31 dHslHl SHI, 3T1 P rHJ 3T*43T 

3^3*11 it, Pnft dfltilPiRi dntti'H P, 3lftlT 'JeT lUp T3 “hPwmI % Hr i3 TI *tt 'HP-hRtIO iPt, ^Tt fTIfft 3E3 
atPeflPT^T dM*3 3T ^wti P P(^l3i f ^ 311R5 thrift 3?R 3fllPlPl«6 T33R 3T ^Wtf P Pl^l4i it, 

(3) t^nft^ wiPw SKI 3TftiyiHlf41'1T% 'qrEt^'^3 3nflT3itiai^’1E(t atkfSrPfefftn^3?)ei)Pl3> dHJHHt 

■£f Ph^ I 3i Prg31 PR313311, 3f^ iPlE % p 3? TT^fPtT t, 3t 33ptT fWlf 3it Efat 1EF, 31=3 3flei)PR' 

■33313 313W '5RI 3lft3 TURT 3ft 1T333T P, 3lt ^ 317135 °3ft3 teft 3RT 3flEJlPl=H dM«iH 3F 

iwitP'P^wif, 

(5) 3Tgt ^ ft litP'l'3-v jMfliH (l), 49^35 (2) 31^3111 (3) % 3qHR faltt 3F3 df^tPlTI 13313 31 39^13)' 

f-qi 1RT Icf l PM 3RT 3T33T Pt4Ptlfl t, attl 3ft 3lit if^ftgTI 3Mf331 W 331 3R1 aMPlTI 



[RFTIT—'RTO3(ii)] 


RURRA RRRR : SRPTRR 


3 


tot rt RRRftf % ftfa afa R#rft ft ft«R anfftiRf ft ^rt fftfftRR, ijr^bt fan Rfa rt, R faft far, w arftRjRRi % 
far (1) RT fal ( 2 ) ft ffttfafar ffaiRTR ft SPrfftRT Ft ■Rlfll ft, fa ?*tft fa ffaftl 'ft aftfeitPiqv fa RRJ RT TOjfaRRT 

fasitPiR) faf <nm. | n i 

fttqUT: 2— 

(r>) trt % fan (i) far far (2) % Rfafat % fan, ftfa far RfttRft % 'jfr fa faRRRT RRfa ft, FR *im fa fftRrc 

ft fan fan fa ftftR far Rfafaft rr ft rt ®uci ijn ft, RRfa n? fa^n fa faRTR ft faR -Jifa'H i 

(T5F) fafa aftx % RTR fa ftwn rhc! wh't fa^faiRao fa arnfafar fa*)i RTnRT, arfa{:— 

(i) 3TJt^r°I fa fan URTRift, fafa fa'aiKi, fai‘ 1 , si^, faft afa afarffal '^faT fa <rti'ia RRT T5ffa Rift THRU fa RTTRIR, 


(ii) fafa afa *-Rfll{l fa *i**TIH1 CIl'Kl; 

(iii) ar^fafcJH far PNR>IW anwn far y^°i u i (ifaui anwifafa cii'in; 

(iv) TT^R % faffalftf fa anjRTT RR5FR £RT ftTRlffa ‘37'Tf^-T fafa afa faftffaf ‘jftFPWWft aTlfa fa RTTRR; 

(v) TO^far ^rg ^effar fanTR rtor erg ffaTR ^ftr TfaxT -5mR fam 

( vi) faro, RIRRr, RTf RTT, ftTO ( oifa ffa-R fa TORT-TORT Rfaft RT 'fa TJTR ¥), aTTRTR ftffa^ ifa-T RT 

ffaffaRT Tlffai fafR, fa RRTRf Rift) RT ftTRTffa Rift) ft STfaRfacT Wl'lfl, fa "TTRR aftr Rftfttft RT TJTSiTT RRR) fa 
fa^nfafa <RRRR RRlft fa fan aTTRTRRi RR ft RRftT Rft Rpft ft; 

(vii) far RRTTRR ftRR fa RTRIR; 

(viii) ^fafa Rfafat fa fan tRffarfa WFT ft RtRQHT Wff RRT Rffa^R RRR (fftRTRRR afaRcRTRTFprRifafaFRiT); 

(ix) ftfa 3fa HVfaft fa faPrfal fa RRifafa RIHRilfa fa fan 7 KtT RRTT; 

(x) ftft RETTR ftfa fa WRT ffarft faRTrT Rifat TTTRtft, falR ReRTR RiT ftRK 7FRT ft afar fa fftf-THfa ft Rjft fa) ft, fat 

(xi) fafa 7RR RRTRfa fa RTRTR I 

(R) 3RRTffaT Rfafat fa RRT ft, fa ftRRRT RRft RRR ffaRfaffaT fa fafafaR tfaRT RRlRT, 3TRf?[: — 

(i) 3TTRTR ^fR) (Rfafa ^TR, "ftft RRR ft RTRRTTRT T*RT RR) RffalpT'KTR, RRR RT ftRR faftfaT fa ftfaRR); 

(ii) RlR RftRTR RRR; 


(iii) ftfRT ^(RRT ffariftt RRR; 

(iv) fftRRTRR I 


yiftofi RF fafafftRT RRRvR, faft ftvfaR TTRilT ski RRR faRfftRR fa RRT10 fa 33'ftR ftfafaRTRR RRTR RR RT RRR afarfaRR 
fa RRT11, RRT11R) afRRRT 13 fa 3TRfa 3Tjfafa Rift fa fa t faft RRjfaft RT WJ RfaR RR37R ft ftfafa fal (1) faft % (2) faRRRfa 

ffaRT RT fafaTT I 


RF fafajRRT RRRR ft RR7TRR fa RRfa fa R^TI fafa I 


[RiT. ft. 10/6/97-3fa.fa.l 
3T?flR) JRR, R<J=W ftfftR 
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MINISTRY OF INDUSTRY 

(Department of industrial Policy and Promotion) 
ORDER 

New Delhi, the 10th December, 1997 


s.o. 857(E).— Whereas the Central Government considers it necessary 
with a view to ascertain which ancillary and small scale industrial undertakings need 
supportive measures, exemption or other favourable treatment under the Industries 
(Development and Regulation) Act, 1951 (65 of 1951) (herein after referred to as the 
said Act) to enable them to maintain their viability and strength so as to be effective in- 

(a) promoting in a harmonious manner the industrial economy of the country 
and easing the problem of unemployment, and 

(b) securing that the ownership and control of the material resources of the 
community are so distributed as best to subserve the common good; 

And whereas the draft notification was laid before each House of Parliament for 
a period of thirty days as required under sub-section (3) of section 11B of the said Act; 

And whereas no modification in the proposed notification has been suggested 
by both the Houses of Parliament; 

Now, therefore, in exercise of the powers conferred by sub-section (1) of section 
1 IB and sub-section (1) of section 29B of the said Act, and in supersession of the 
notification of the Government of India in the Ministry of Industry (Department of 
Industrial Development) number S.0.232(E), dated the 2 nd April, 1991, the Central 
Government hereby specifies the following factors on the basis of which an industrial 
undertaking shall be regarded as a small scale or as an ancillary industrial undertaking 
for the purposes of the said Act:- 
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(1) Small scale industrial undertaking: An industrial undertaking in which the 
investment in fixed assets in plant and machinery, whether held on ownership terms or 
on lease or on hire purchase, does not exceed rupees three crores; 

(2) Ancillary industrial undertaking: An industrial undertaking which is 
engaged or is proposed to be engaged in the manufacturing or production of parts, 
components, sub-assemblies, tooling or intermediates, or the rendering of services, and 
undertaking supplies or proposes to supply or renders not more than fifty per cent of its 
production or services, as the case may be, to one or more other industrial undertakings 
and whose investment in fixed assets in plant and machinery, whether held on 
ownership terms or on lease or on hire purchase, does not exceed rupees three crores 

Note 1 - No small scale or ancillary industrial undertaking referred to above shall 
be subsidiary of, or owned or controlled by any other industrial undertaking. 

Explanation - For the purposes of this note, - 

(A) “owned” shall have the meaning as derived from the definition of the expression 
“owner” specified in clause (f) of section 3 of the said Act; 

(B) “subsidiary” shall have the same meaning as in clause (47) of section 2, read 
with section 4, of the Companies Act, 1956 (1 of 1956); 

(C) the expression “controlled by any other industrial undertaking” means as under:- 

(i) where two or more industrial undertakings are set up by the same person 
as a proprietor, each of such industrial undertakings shall be considered to be controlled 
by the other industrial undertaking or undertakings, 

(ii) where two or more industrial undertakings are set up as partnership firms 
under the Indian Partnership Act, 1932“(1 of 1932) and one or more partners are 
common partner or partners in such firms, each such undertaking shall be considered 
to be controlled by the other undertaking or undertakings, 

(iii) where industrial undertakings are set up by companies under the 
Companies Act, 1956 (1 of 1956), an industrial undertaking shall be considered to be 
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controlled by other industrial undertaking if,- 

(a) the equity holding by other industrial undertaking in it exceeds twenty 
four per cent of its total equity; or 

(b) the management control of an undertaking is passed on to the other 
industrial undertaking by way of the Managing Director of the first 
mentioned undertaking being also the Managing Director or Director in 
the other industrial undertaking or the majority of Directors on the Board 
of the first mentioned undertaking being the equity holders in the other 
industrial undertaking in terms of the provisions of the following 
items(a) and (b) of sub-clause (iv); 

(iv) the extent of equity participation by other industrial undertaking or 
undertakings in the undertaking as per sub-clause (iii) above shall be worked out as 
follows 

(a) the equity participation by other industrial undertaking shall include both 
foreign and domestic equity; 

(b) equity participation by other industrial undertaking shall mean total 
equity held in an industrial undertaking by other industrial undertaking 
or undertakings, whether small scale or otherwise, put together as well as 
the equity held by persons who are Directors in any other industrial 
undertaking or undertakings even if the person concerned is a Director 
in other Industrial Undertaking or Undertakings; 

(c) equity held by a person, having special technical qualification and 
experience, appointed as a Director in a small scale industrial 
undertaking, to the extent of qualification shares, if so provided in the 
Articles of Association, shall not be counted in computing the equity held 
by other industrial undertaking or undertakings even if the person 
concerned is a Director in other industrial undertaking or undertakings; 

(v) where an industrial undertaking is a subsidiary of, or is owned or 
controlled by, any other industrial undertaking or undertakings in terms of sub- 
clauses(i); (ii); or (iii) and if the total investment in fixed assets in plant and machinery 
of the first mentioned industrial undertaking and the other industrial undertaking or 
undertakings clubbed together exceeds the limit of investment specified in paragraphs 
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(1) or (2) of this notification as the case may be, none of these industrial undertakings 
shall be considered to be a small scale or ancillary industrial undertaking. 

Note 2- (a) In calculating the value of plant and machinery for the purposes of 
paragraphs (1) and (2) of this notification, the original price thereof, irrespective of 
whether the plant and machinery are new or second hand, shall be taken into account. 

(b) in calculating the value of plant and machinery, the following shall be 

excluded, namely:- 

(i) the cost of equipments such as tools, jigs, dies, moulds and spare parts for 
maintenance and the cost of consumable stores; 

(ii) the cost of installation of plant and machinery; 

(iii) the cost of research and development equipment and pollution control 
equipment; 

(iv) the cost of generation sets and extra transformer installed by the 
undertaking as per the regulations of the State Electricity Board; 

(v) the bank charges and service charges paid to the National Small Industries 
Corporation or the State Small Industries Corporation; 

(vi) the cost involved in procurement or installation of cables, wiring, bus 
bars, electrical control panels (not those mounted on individual 
machines), oil circuit breakers or miniature circuit breakers which are 
necessarily to be used for providing electrical power to the plant and 
machinery or for safety measures; 

(vii) the cost of gas producer plants; 

(viii) transportation charges (excluding of sales-tax and excise) for indigenous 
machinery from the place of manufacturing to the site of the factory; 

(ix) charges paid for technical know-how for erection of plant and machinery; 
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(x) cost of such storage tanks which store raw materials, finished products 
only and are not linked with the manufacturing process; and 

(xi) cost of fire fighting equipments. 

(c) In the case of imported machinery, the following shall be included in calculating 
the value, namely 

(i) import duty (excluding miscellaneous expenses as transportation from the 
port to the site of the factory, demurrage paid at the port); 

* 

(ii) the shipping charges; 

(iii) customs clearance charges; and 

(iv) sales tax. 

Every industrial undertaking which has been issued a certificate of registration 
under section 10 of the said Act or a license under sections 11,11A and 13 of the said 
Act by the Central Government and are covered by the provisions of paragraphs (1) and 
(2) above relating to the ancillary or small scale industrial undertaking, may be 
registered, at the discretion of the owner, as such, within a period of one hundred and 
eighty days from the date of publication of this notification in the Official Gazette. 

This notification shall come into force from the date of its publication in the 
Official Gazette. 


[File No. 10/6/97-IP] 
ASHOK KUMAR, Jt. Secy. 
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